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Abstract

The FDI has become an urgent need, especially in developing countries, to
leaving the economic problems and creating fiscal surpluses, and this is what ails
these countries, including Iraq, Represented the importance of research in the
foreign direct investment as a tool to raise the economic efficiency and the
mobilization of domestic resources for Iraq economy in light of the disruption of
economic structures and poor contribute and disrupt the contribution of most
sectors in GDP terms of industrial sectors such as the real and the agricultural
sector and others, The research problem in the conditions Iraqi economy and
events left its traces are clearly on the overall economic activities and using of
random economic policies and the almost complete absence of good planning, On
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the other hand, the hypothesis was launched from FDI effective tool in re-correct
the path of the Iragi economy and the industrial sector in particular, where he was
working on mobilizing domestic resources, and contributes to the absorption of
unemployment, This is the part of the other hand, the objectives of research was
on a descriptive analysis of the reality of foreign direct investment and the
industrial sector (oil industry) and then moved to estimate of the models of
economic indicators related to research And tested by econometrics tools and
statistically, and the results showed a positive relationship between FDI with the
industrial sector index analysis, and positive relationship between government
spending and the industrial sector index, the study recommends the Providing an
appropriate environment for FDI to other sectors of non-extractive industry and
the oil sector and to reconsider the regulations and laws useless relating to
foreign investment And the adoption of the principle of direction lending to the
development of local industries as well as the mobilization of saving, and then
work to encourage domestic investment to be a competitor in some sectors to
foreign investment.
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