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(a)
Straight-Line Method
Computation Annual End of Year

Depreciable Depreciation Depreciation Accumulated Book
Year Cost* b Rate = Expense Depreciation  Value
2012 $16.000 25% $4.000 $ 4,000 $14,000%*
2013 16,000 25% 4,000 8,000 10,000
2014 16,000 25% 4,000 12,000 6,000
2015 16,000 25% 4,000 16,000 2,000

F518,000 — 52,000
FER1E,000 — 54,000,

: Llaall clasg : Lol

ih)
Units-of-Activity Method
Computation Annual End of Year

Units of Depreciation Depreciation  Accumulated Book
Year Activity b4 Cost/Unit = Expense Depreciation Value
2012 40,000 20.10* $4.000 $ 4.000 $14,000
2013 60,000 0.10 6,000 10,000 8,000
2014 35,000 0.10 3,500 13,500 4,500
2015 25,000 0.10 2,500 16,000 2,000

F(H1R.000 — $2,000) <+ 160,000,
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ich
Declining-Balance Method
Computation End of Year

Book Value Annual

Beginning of Depreciation Depreciation  Accumulated Book
Year Year > Rate* = Expense Depreciation  Value
2012 518,000 50% $9.,000 $ 9,000 $9,000
2013 0,000 S0% 4,500 13,500 4,500
2014 4,500 S509% 2,250 15,750 2.250
2015 2.250 50% T 16,0 2,000
e W2

#% A djusted to §250 because ending book value should not be less than expected
salvage value.
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Gy e aldl Lol 12200 4 a8 e A cad .l 1400 3dey)
) 4 4l e alas

$27,000 + $1,400 + $12,200 = $40,600
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DN Jpna¥ (e IS elimass any

Recorded

Fair Value % of Total Cost Amount

Land $ 60,000 60/360 $306,000 $ 51,000
Building 220,000 220/360 $306,000 187,000
Equipment 80,000 80/360 $306,000 68,000
$360,000 $306,000

record amount Jawall ilidl ¢ 4K cost < ol AdliFair value=
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2004: ($42,000 —$2,000) X 23,000 _ $5.750

160,000
. ($42,000 —$2,000) X 31,000 _
2005: 160,000 $7.750
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(b) $ﬁ°=°°"3‘ 36,000 y 4/12=$2.250

() = 8us & (52 32))sll Cheetah Company 4S i dualall Cilesleall axiiu) —9
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(a) $60,000X25% = $15.000

(b) ($60,000 X 25%) X 3/12 = $3.750
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= ($25,000 + $200 + $125 + $500 + $475) — $3,000 = $23,300.
469000 4l ¢ I8N ddl ¢ by 1 8 claed) Deluxe Ezra aSys i —11 0
540000 @y dads Gle 12 daxd jae Juadld (55K of adsiall e 2 V50
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;i) Tavdl 1Y)

$469,00{:£ $40,000 _ $35.750

P Jandl) Coana (yaBliial) Jasal) ¢ Ll

100%

(c) Double-Declining Balance method 12 X2=16.67%
depreciationrate.
+
$469,000X16.67% = $78.182 depreciationYear1
($469,000-$78,182) X 16.67% = $65,149 depreciationYear2

($469,000-$78,182-$65,149) X 16.67% = $54.289 depreciationYear3

- V53 711000 2d<s 2004 dapl 1 (3 was aiae dual Judds 48,8 s =12

. Y52 60000 (e dagis Gle 20 dend yae Ll oS of )

Jaxall Camia Gailiiall Ak alasinly 2005 52004 slad s 13g) DAY Canal
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(b) 12%"‘* = 5%: 5% X 2 = 10%

3/4X10% X $711,000=$53,325 for 2004

10% X ($711,000 - $53,325)= $65.768 for 2005



